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Abstract

Predictability and determinability of the activities of administrative bodies
within the relationship with the state is one of the key and important issues for
the business sector. Accurate assessment of the likelihood of a specific decision
by an administrative body increases trust in the state, which in turn contributes
to the formation of an attractive and comfortable business environment both
in terms of developing existing business entities and attracting new

investments.

Unfortunately, inadequate legal awareness prevents business entities from
proper assessing what kind of expectations they should have of administrative
bodies' statements and how their interests should be protected in the event of

a different outcome than anticipated.

The institution of legal trust, which is one of the fundamental principles of the
rule of law and the welfare state, is an effective means of protecting the
interested party, however, the use of this institution has a number of

preconditions, which often lead to differences of opinion even among lawyers.

The research conducted in the framework of this article will focus on the
specifics of the use of this institute and its importance in terms of creating a

stable business environment.
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Abstract

The paper reviews the impact of labor rights protection on the motivation of
employees in Georgian companies. The issue is quite topical, as studies by
foreign authors prove that the factors discussed below have a significant impact
on employee motivation. The paper uses regression analysis performed on data
collected on a five-point Likert scale. The second part of the quantitative
research discusses the answers to the individual questions given in the
questionnaire. Research has shown that caring for the health of employees and
adhering to the principles of equality in the workplace has a positive and

significant impact on employee motivation.

keywords: labour rights, motivation, Likert scale, equality, employee health.
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Abstract

The article deals with the institution of reconciliation as one of the most
effective means of resolving an ongoing dispute focused on protecting the

interests of both parties.

Property disputes are the most common category of disputes and their speedy
resolution is especially important for both parties. In many cases, the interest
in a quick resolve of a dispute outweighs the interest in the content of the court
decision. In this context, the possibility of reaching a settlement is even more
important, but reaching a settlement by itself is impossible without the active

action of a judge.
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The article discusses the measures and tools to be taken by the judge, as a result
of which he/she should ensure the convergence of the positions of the parties

and create an appropriate environment for reaching an agreement.
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Abstract

In order to protect the interests of the traveller, including making an informed
decision, it is important to provide the traveller with proper information, in a
reasonable time and in proper manner/shape. Also, content of the information
should be devoted attention. A rather detailed list of such information is
determined by Civil Code of Georgia, which only partly complies with
European standards. The information provided to the traveller becomes
essential terms of the contract with the consent of the traveller, so it is crucial

for the traveler to have access to the relevant information, as to be able to make
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the right decision based on his interests. The research focuses on the
importance of the obligation to inform traveller and the compliance of this
standard with EU directives.

Keywords: traveller, informed traveller, obligation to provide information,

consumer.
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79 Goretti M., Lima S., Traveller Vulnerability in the Context of Travel and Tourism Contracts (A
Comparison of Brazilian and EU Law), Springer, Brazil, 2018, 92.

80 Leeuwen van B., European Standardisation of Services and its Impact on Private Law: Paradoxes
of Convergence (Modern Studies in European Law), Bloomsbury, 2017, 122.
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8¢ Whitford W., The Function of Disclosure Regulation in Consumer Transactions, Wisconsin Law
Review, 1973, 400-70. Grether D. M., Schwarz A. and Wilde L., The Irrelevance of Information
Overload: an Analysis of Search and Disclosure, Southern California Law Review, 1986, 277—303.
Bobobos: Sefton-Green R. (Ed), Mistake, Fraud and Duties to Inform in European Contract Law,
Cambridge University Press, 2005, 396

8 Z.B. EuGH, 3.7.1997, Rs. C-220/98, “Estee Lauder”; Seibt, GRUR 2002, 265. 6565bos: m3963s60
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Oxford, 2010, 213-215. 6sbobos: Maria J., Serrat B., Selling Tourism Services at a Distance (An
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June 1990, Articles 3 and 4.

% On Package Travel and Linked Travel Arrangements” Directive (EU) 2015/2302 of 25 November
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91 ,On Package Travel and Linked Travel Arrangements” Directive (EU) 2015/2302 of 25 November
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0b6gm®mTo3ool  ofm@gdol  53Mdoe3z0l 35 YdMEgdsl,  MMIgEos

92 @™ 3OEE 0b. SLmEoMgdol Jqbsbgd 9mabbdgdol 328-331 dmbergdo.
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Historical and Comparative Perspectives, Oxford University Press, New York, 2005, 24.
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369050, HMIJE0E YMOMYdsll 585H3009dL FMmABIMOMBdOL IMIf[Ymdols
(BHOOLEHM@O  LEPoMmAML)  39eEYONEGISDY  Fofoml  BHUIOHOLEAEL
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Abstract

The present paper deals with one of the essential rights - the right of
ownership, in particular the legal nature of the origin of this right on movable

and immovable property.

The paper discusses the legal nature of property spread in various legal

doctrines, classification of items, aspects of the acquisition of property rights.

* Bom Fomsbsgs - 3L aMogme HMdsJodol 6039MLOEYEHOL LsBsMmEol Lsmddmmm
3G0M530b MIGHMMbEo.
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The object of the article is comparison of Georgian legal norms regulating the
purchase of property on movable and immovable property with the legal

norms of other countries.

The aim of the research is to determine the basics of acquiring ownership of
things, to compare the ways of acquiring ownership of things, and to review

the institution of ownership from ancient times to the present day.

The aim of the research is to analyse the legal nature of the acquisition of
ownership of material things, to formulate appropriate recommendations to

eliminate the deficiencies in the regulatory norms, if any.

Keywords: Property, Contract.
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Abstract

Tax administration is one of the main tasks of the state, which is performed by
the LEPL Revenue Service. The function of the tax authority is to create an
effective system of tax collection, and to ensure effective enforcement

measures in case of tax evasion.

One of the uniquely complex and specific manifestations of tax relations is the
enforcement of coercive measures against a straw person for a taxpayer. At this

time, the task of the state is to ensure the effective collection of tax debt on one
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Company” 5389369090 35GEbom®0)/59900FGHMMo.
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hand, and on the other hand, to protect the balance of public and private

interests and not to interfere disproportionately in the protected area.

The aim of the research is to generalize the existing practice and to make
recommendations so that the coercion against a straw person for a taxpayer
would not lead to unjustified interference in the field of essential rights of a

taxpayer.
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Abstract

This article addresses an important corporate legal issue such as the global
trends in modern corporate governance. Since the second half of the twentieth
century, technical progress has especially helped to accelerate the process of
globalization, one of the results of which has been the development of
entrepreneurial relations at the international level and the so-called There is a
gradual removal of the "framework of nationalism". For business entities, with
the development of commercial relations, it became more and more important
over the years to have a proper, effective regime to regulate these relations,
which would help increase the efficiency of the relationship, gradually

eliminate formal procedures and achieve a minimum time for specific parties.

The article focuses on reviewing the essence and characteristics of corporate
governance models, as an effective and beneficial management model is one of

the most important tools for success in corporate legal relationships.

The subject of the article is the analysis of corporate governance models
accumulated in the modern period, which are successful in the field of
corporate law in different countries. Over time, relationships improve,

corporate culture develops, and rules of legal regulation are developed.

The purpose of this paper is to study the corporate governance models for

enterprises, to show the positive and negative characteristics of each system.
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The main task of the research is to analyze the issue perceived as a subject of
dispute among scientists, in particular, which company management system
should be preferred - one-tier, two-tier, or mixed management model, who
should exercise control over governing bodies and whether the general

meeting of shareholders should be directly involved in the company.

Keywords: corporation, model, system, body.
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Abstract

Multinational companies with a staff of hundreds of citizens from different
countries and a global network of millions of customers represent core players

of global business market.

The operation of such business entities in the market requires constant
processing of different types of personal data, which in itself carries quite

serious risks in terms of improper processing.

This article deals with issues regarding risks and specifics of data processing by
multinational corporations as key players in the global economic market, in

line with the rules of international law.

* Mariam Pilishvili - LL.M European and International Business Law, University of Debrecen.
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Introduction

In the present time, globalization has played an essential role in development
and improvement of modern world’s economy. The process of shifting from
the national economic interests to its new stage — to the global market is quite
large, in which multinational companies (hereinafter referred as MNC) play a
key role. It is noteworthy that through the process of globalization the role and
place of MNC is significantly growing due to the fact that those types of
corporations are extending the process of globalization itself and becoming
more and more large-scale. Majority of them have large branches and sales
abroad, which makes these types of companies a compelling part of global
relationships and exactly those entities are playing a leading role in the system

of uniting regional and global markets.

In the age of technologies, the factor of MNC is becoming increasingly serious
in the development of both national and global economies, as it improves the
reliability of its sustainable adoption. Whereas, private enterprises and other
types of industrial enterprises exist throughout the world, some of them run a
business in the homeland, while others invest overseas. Thus, multinational
corporations control manufacturing resources placed minimum in two
countries. In addition, MNC’s production operations, which account for the
majority of the world-produced exports, have contributed to the expansion of
global commerce. The above-mentioned businesses have a significant impact
on the worldwide labour market’s structure. Furthermore, in the procedure of
economic connections among countries are the core purposes of the MNC
together with the process of globalization. Support and encourage the
victorious transmission and implementation of structures already proven in
industrialized nations, such as employment, competition law and taxation
concepts. In the contemporary world, where the globalization process is
sufficiently functional, the activities and management of MNC are represented
in different countries of the world as well, they together emerge as the result
of globalization. They successfully carry out the production, trade and
economic functions. Thus, it is unquestionable, that multinational corporations

become the key competitor in global trading system.2®

200 Statistics show that the influence of multinationals is replacing that of States, since over two
thirds of the 100 largest economic entities are now companies and not States, see at Taboada
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Meanwhile, the importance of MNC is increasing day by day, thus the main
goal is to determine the definition and analyse the past and present role in the
global market; furthermore, the legal status under international law as well as
its development of the multidimensional process of the globalization of the

global economy.

1. Definition of MNC

Initially, according to the framework of the United Nations (hereinafter
referred as UN) the term “multinational corporations was used and
determined as companies that possess or manage manufacturing or supply
facilitates beyond of their home country. These businesses not usually are
consolidated or private; such companies can also be co-operatives or
governmental entities.“?%! In order to clarify the cross-border operations and
differentiate from such MNC which are owned and controlled by organizations
from various states the term was formed into “transnational corporation®.2?
Later, mentioned difference was left and “transnational corporation” was
defined in United Nations Draft Norms regarding Responsibilities of
Transnational Corporations and Other Business Enterprises in relation to
Human Rights (2003); according to UN Draft Norms ”transnational
corporation” is an “economic units functioning in one as well as more countries
or a group of economic bodies running business in more than two countries —
regardless of their legal structure, whether in their homeland or country of
operation, and whether taken individually or jointly.?”® Meanwhile, the

terminology multinational enterprises are used by International Labour

Calatayud J. M., Candelas C. J., Fernandez P. P., The Accountability of Multinational Corporations
for Human Rights’ Violations®, University of Castilla-La Mancha, Ciudad Real, Spain, 2008, 172.;
see also, Sharma S., Multinational Corporations and Human Rights Violations, Insider L., 2016.

201 Department of Economic and Social Affairs, The impact of Multinational Corporations on
Development and on International Relations, UN Doc E/5500/Rev. 1, ST/ESA/6, New York, 1974.
202Muchlinski T. P., Multinational Enterprises and the Law, Oxford University Press, second
edition, 2007, see at Wouters J., Chané A., Multinational Corporations in International Law,
(hereinafter referred to as (Multinational Corporations in International Law), SSRN Electornic
Journal, (2013), 5.

203 Multinational Corporations in International Law, 5; See also Weissbrodt D., Kruger M., Norms
on the responsibilities of Transnational Corporations and Other Business Enterprises with Regard
to Human Rights, University of Minnesota Law School, 2003, 909. < https://www.law.umn.edu/>,
[26.11.2021].
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Organization (ILO) and Organisation for Economic Co-operation and
Development (OECD).204

According to the above-mentioned information the MNC is a business
organization whose activities are placed in at least two countries and its form
of organization defines the foreign direct investment (hereinafter referred to
as FDI). Organizational form includes a country origin location together with
branch offices and subsidiaries in foreign state.?> In other words, MNC can be
defined as an enterprise that involves a FDI and rules value-added operation in
several countries.?? Multinational corporations are profit-oriented entities,
which seek to enlarge sales, obtain resources and reduce the risk of
competitiveness.?”” The modern MNC is an economic, cultural, political and
even environmental power that is fundamental part of society.?”® Therefore,
the multinational firms are the major and driving power behind the world
market’s essential  processes, containing development of technological

activities and its scope and doctrine is not limited by only economic sphere.

2. Categories of Multinational Companies

In international business literature various categories of multinational
companies have been outlined. According to Hedlund, MNC is composed by
the form of “heterarchy”, that requires a powerful integration of dissimilar
units in order to remain collectivity of organization. Based on the opinions of
Bartlett and Ghoshal, there has to be the idea of “transnational company” that
authorizes exceed beyond the centralization or decentralization dialectic. It is
worth mentioning that in the position of Doz et al, who develops the “meta-

national company” key participants are foreign subsidiaries and branch

204 Multinational Corporations in International Law, 5.

205 Lazarus A. A., Multinational Corporations, International Encyclopedia of the Social and Beha-
vioral Sciences, Elsevier Science Ltd., 2001, 1.

206 Dunning H. J., Lundan M. S., Multinational Enterprises and the Global Economy, second
edition, 2008, 3.

207 Kgksal E., The Impact of Multinational Corporations on International Relations — A Study of
American Multinationals, 2006, 7.

208 Roach B., A Primer on Multinational Corporations, part one “The Scope of the Multinational
Phenomenon” in Chandler D. A., Bruce Mazlish B. Jr. (eds.), Leviathans: Multinational
Corporations and the New Global History, (hereinafter referred to as “Multinational Corporations
and the New Global History”, Cambridge University Press, 2005, 19.
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offices.?”” Hence, MNC are an integral part of the community in almost all

aspects starting from social context to the economic field.

3. How International Law Accepts This Entity?

In international law, multinational corporation’s legal status is divided into two
positions: according to the first one, MNC is an object of international Law; the
differentiation is established on accepted concepts related to the important
question: how law of nations was created, where acquired mandatory power
and what is its construction. Based on this view, individuals have no innate
ability under law of nations, due to the fact that the “subject of law refers to
the notion of nationhood and non-state actor is an object,“*!* with no rights
and obligations under international law and can not invoke this part of law for
its protection.?!! It is noteworthy that MNC have particular duties and rights
together with the partial international legal subjectivity in certain
circumstances. Partially includes several concepts: for the first concept if the
existence of an entity is challenged it is up to the state’s consent. State gives the
legal status to quasi actors by numerous means, containing Customary
International Law and treaty. According to the subsequent concept,
corporations can have both direct or indirect rights, duties, abilities,
dimensions and/or personalities that are determined by States. And based on
third position, partially assumes that the rights, duties and obligations of quasi
actors are not similar to those of nations.?'? Therefore, majority of international
legal scholars do not consider the MNC as a holder of international legal
personality and only minority recognize MNC as a subject and legal entities

under international law.

209 Mayrhofer U., Prange C., Multinational Corporations (MNC) and Enterprises (MNE), Encyc-
lopedia of Management, Wiley,2013, 8.

210 Rinwigati P., The Legal Position of Multinational Corporation in International Law, (hereinafter
referred to as “The Legal Position of Multinational Corporation in International Law*®), Journal
Hukum and Pembangunan 49, No. 2, 2019, 380.

211 Manner G., The Object Theory of the Individual in International Law, American Journal of
International Law 46, 1952, see at “The Legal Position of Multinational Corporation in
International Law*, 380.

212 The Legal Position of Multinational Corporation in International Law, 381.
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4. The Historical Overview of Multinational Corporations

Within the late nineteenth century, international corporations have
experienced rapid evolution. Rapidly growing impact was stipulated by capital
mobility and trade protectionism, request of raw materials, the spread of
colonialism and enhancements in transport and communications.?’> MNCs
specialized the production of weapons during World War I and the post-war
period. At this stage of growth, corporations did not have as much compelling
influence on the global economy and connections and its complete amounts of
worldwide monopolies was not as noticeable as today. Only after inception,
international entities started progressively evolving tactical lines in world
trade. This is a period when international corporations started dynamic efforts
to conquer the global market. This procedure has been contributed by the
liberalization of international economic connections and the growing request
of world consumers. It is noteworthy that MNC have extensive experience and

they have colossal consequences on the development of the economy.

According to Rondo Cameron, the banks were the first global corporations.
Even in the thirteenth and fourteenth centuries, Italian nationals, bankers
Bardi and Perugia established institutions in England. During this period,
Hanseatic League trading outposts can be also qualified under the subject
“Multinational Enterprise Behaviour”. Noteworthy that in the XV-XVI
centuries the Fuggers of Augsburg in Germany had copper and silver mines in

the Tyrol and Hungary and etc.2!*

According to the other view, records of multinational businesses are related to
the history of colonialism. Majority of the first MNC, which can be considered
as the world’s earliest multinational corporations, were owned and ruled by
European monarchs. For instance, appearance of the British East India

Company in 1600, which was engaged in international trade facilities in India

213 Jones G., Multinationals from the 1930s to the 1980s, see at Multinational Corporations and
New Global History, part 3, 81.

214 Wilkings M., Multinational Corporations: An Historical Account, in Kozul-Wright R. et al.
(eds.), “Transnational Corporations and the Global Economy®, (hereinafter referred to as
“Multinational Corporations: An Historical Account®, the United Nations/World Institute for
Development Economic Research, 1998, 96.
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and which promoted the either global trade and natural resource acquisition.?>
Different cases are the Swedish-African Company, which was established in
1649,2'¢ and the Hudson Bay Company, which was created in the seventeenth
century.?l” According to aforesaid, it is apparent that during that time
international trade expansion of the global businesses played a significant part
in the overall improvement of the global economy. Therefore, in the last
several decades of the 20th century, which was a chapter for a new global
history, started a process of “multinationalizm®, which are related to a higher
level of companies interconnection, a broader division of labour and a

progressive step in product consolidation throughout the world.

It is unquestionable that global interaction is essentially associated with
multinational corporations. By the influence on the “Motherland“ (where they
emerged and developed), the “host nations“ (where they expanded) and the
“third countries“ (where the contribution was spread and extended)?'® they
form the “network® that connects economic activity from all over the world

and create as well as strengthening ongoing relationships.

5. The Organisation for Economic Co-operation and Development (OECD)
Guidelines for Multinational Enterprises

The OECD?” collaborated on the Guidelines for multinational enterprises,
which unites non-obligatory business suggestions, guidance and principles
acknowledged by states. The Guidelines include the shared values of the
countries, from which develops the majority share of FDI. They promote the
beneficial, productive, positive and effective contributions throughout the

world by multinational companies.”?® The first Guidelines were adopted in

215 Brunton B., The East India Company: Agent of Empire in the Early Modern Capitalist Era,
National Council for the Social Studies, the economic of World History, 2013, 78. see also the East
India Company, History,

216 Rodriguez P. J., General Editor, The Historical Encyclopedia of World Slavery, Volume 1,
California, 1997, 623.

217 Bryce G., The Remarkable History of the Hudson’s Bay, third edition, Sampson Low, Marston
and Co Ltd., 2013.

218 Multinational Corporations: An Historical Account, 95.

219 Organisation for Economic Co-operation and Development.

220 OECD (2011), OECD Guidelines for Multinational Enterprises, (hereinafter referred to as OECD
2011), OECD Publishing, 3.
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1976 with the purpose of improving FDI by enhancing collaboration among
OECD member states and minimizing the challenges and difficulties associated
with MNCs activities.??!

The authorities of the forty-two OECD and non-OECD states that have signed
the OECD Declaration on Multinational Enterprises and International
Investment on May 4, 2010. The purpose of the linked decision was to start
work on reforming the Guidelines.?”? The agreed-upon revisions aimed to
maintain the Guideline’s position as a crucial world tool for the development
of responsible business practice. Those reworked Guidelines extended the
recommendation with the introduction of the entire chapter of human rights
and which was compatible with the principles on Business and Human Rights.
According to the amendment, MNC should respect human rights and protect
humanity against negative impact. The new amendment also included a unique
strategy regarding sustainable delivery management, that expands structure
outside of the direct work of MNCs to their interactions, for example

subcontractors or franchisees.

National Contact Points (NCPs), agencies created by adhering governments to
encourage and execute principles enshrined in OECD Guidelines, provide a
unique implementation method for above-mentioned recommendations. In
addition, NCPs support businesses and their stakeholders in taking proper steps
to further Guidelines’ implementation. They also offer a mechanism for
mediation and conciliation for settlement of disputes regarding any practical

concerns.

B. Efforts of MNCs in world market

In the era of technological development globalization is becoming a major
contributor with its inevitable progress. By using its peculiar character
globalization attempted and managed to ,eliminate® the barriers of free trade
between nations and through the multinational corporations achieved to

expand economic cooperations throughout the world. Many companies have

221 OECD (2017), Annual Report on the OECD Guidelines for Multinational Enterprises 2016,
OECD Publishing, 12.
22 OECD 2011, 3.
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benefited from globalization by being able to conduct business activities in
other countries’ markets and establishing themselves as multinational

corporations.

MNCGs are the backbone of internationalized manufacturing and a significant
factor of the globalization process, as the majority of the world’s exports
produce these entities. For example in 2014, those companies were responsible
for more than half of the world’s exports and 49% of imports. However as
available data shows there are significant differences in particular countries,
for instance, multinational corporations account almost 80 percent of exports
by France and Hungary, but primarily because of foreign affiliates in Hungary
compared to France, where domestic multinational corporations play a much

essential role.??

The dominance of MNCs in global commerce in services appears to be assured
as a result of its liberalization, which reflects the worldwide expansion of
transnational manufacture of goods and services. It should be mentioned that
the activities of multinational companies do not only involve making direct
investments in several states, but also effectively controls the process in a
systematic manner. MNC operates in the global market through its subsidiaries
and affiliates, produces and sells goods or services beyond national boundaries,
controls and manages this process in an integrated manner and is characterized

by a multicultural workforce and management.

Today, by holding financial assets, employing human capital or the amount of
products manufactured, MNCs play a vital influence in global economic
processes. It is noteworthy that at the time of global economic crisis in 2008,
the quantity of MNCs in the globe had reached 81 000 parent multinational
entities with up to 810 000 branches of subsidiaries.??* It is also interesting that
multinational companies develop and implement different approaches or
technologies and primarily conduct business operations in a multicultural

environment worldwide.

With the above topic, one of the most key issues that has become the subject

of heated debate among economists in the 21st century is the impact of

223 OECD (2018), Multinational Enterprises in the Global Economy, figure 4.
224 Ravenhil J., Global Political Economy, sixth edition, oxford university press, 2020, 176.

144




=

multinational companies on the economic development of the host country.
Part of society believes that multinational companies can have a negative
impact on the economy of the host country by expelling local companies from
the market, which will contribute to the formation of a monopoly or oligopoly

in the market.

Based on the dependency theorists, from the number of reasons four main ones
can be identified that distort local market: first is related to the preventing local
entrepreneurs from engaging in the most evolving areas of economy; secondly,
by using inappropriate capital technologies, they are increasing unemployment
rate in host country; thirdly, MNCs deteriorate the income distribution in host
state and increasing inequalities; lastly, MNCs affect consumer preferences and

destroy the host country’s culture.??

It is true that multinational corporations have both positive and negative
impact on the local market, but we must study and assess each aspect critically
and strictly, including: state policy in the direction of attracting FDI,
investment motivation of MNCGCs, strategies for entry of multinational
companies in the local market and the issue of the quality of the relationship

between multinational and local companies.

7. Protection of Personal Data: Case B6-22/16, Facebook Decision

The Bundeskartellamt in its decision?® of 6 February 2019 has placed severe
restrictions on Facebook in the processing of user data. By the using Facebook
social network from priavte users residing in Germany, who also used its
services WhatsApp, Oculus, Masquerade, and Instagram, Facebook collected

and combined user and device-related data without the users’ consent.

The authority’s rulling applies to a variety of data sources:

225 Moran H. T., Multinational corporations and dependency: a dialogue for dependentistas and
non-dependentistas, International Organization, Volume 32, Issue 1, Cambridge University Press,
1978, 85.

226 Facebook Inc., Menlo Park, Facebook Ireland Ltd., Facebook Deutschland GmbH vs.
Bundeskartellamt, 6th Decision Division, B6-22/16, Decision under Section 32(1) German
Competition Act (GWB), (2016),
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1. WhatsApp and Instagram services which are owned by Facebook can
continue gather information. Assigning the data of Facebook user
accounts will only be possible with the user’s explicit approval. If
consent is not obtained, the data must be kept by the provider and
cannot be combined by Facebook data.

2. Data collection from third-party websites and linking it to a Facebook

user account will only be possible with users’ explicit cooperation.?”

If consent is not given for data from Facebook owned services and third-party
webpages, Facebook will be forced to limit the amount of data it collects and

combines.

According to the Andreas Mundt, President of the Bundeskartellamt: “In
future, Facebook will no longer be allowed to force its users to agree to the
practically unrestricted collection and assigning of non-Facebook data to their
Facebook user accounts. In future, consumers can prevent Facebook from
unrestrictedly collecting and using their data. The previous practice of
combining all data in a Facebook user account, practically without any
restriction, will now be subject to the voluntary consent given by the users.
Voluntary consent means that the use of Facebook’s services must not be
subject to the users’ consent to their data being collected and combined in this
way. If users do not consent, Facebook may not exclude them from its services
and must refrain from collecting and merging data from different sources.“??
Thus, when it comes to the Facebook application many users are not aware of
Facebook’s capacity of collecting unlimited data from third party sources and
use them for a variety of data processing tasks. Third-party sources include
Facebook-owned platforms for instance WhatsApp and Instagram as well as
third-party webpages with “Like“ and “Share® buttons. We have to take into
consideration that is not even essential to scroll or press on a “Like“ button, for
instance, the data flow begins when a user visits a website with an inbuilt

“Like“ button.??®

227 Bundeskartellamt, Bundeskartellamt prohibits Facebook from combining user data from
different sources, press release, 2019, 1.
228 Bundeskartellamt, Bundeskartellamt prohibits Facebook from combining user data from
different sources, press release, 2019, 2.
22 Bundeskartellamt, Bundeskartellamt prohibits Facebook from combining user data from
different sources, press release, 2019, 3.
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A multinational corporation such as Facebook, which is one of the major
players in the world market, can pose a great threat to users by collecting data
about the users without their proper consent. It is noteworthy that Germany
is not only place where have been reports of data protection violations by
Facebook. We should critically evaluate the capacity of multinational
corporations and specifically Facebook regarding its abilities to collect and

emerge data information of its users.

Conclusion

In today’s world, where the role of globalization is the greatest, the demand for
multinational companies is growing day by day due to economic and social
needs. This issue gives us in this case two main pieces of information: first of
all, the requirement of multinationalism was on the agenda precisely because
of the consumers and second of all, the research into MNCs growth prospects,
potential, expansion, investment opportunities and management operations

are relevant and practical.

Nowadays, MNCs are a major part of the global economic environment. These
corporations compete in marketplaces where their assets are most efficient and
costs are lowest. Additionally, multinational companies can have a positive
impact on the economy of the host country, especially when it comes to the
economies of developing countries. They make a great contribution to the
transfer of technology or professional skills and increase the export potential
of the country, to provide quality services and products to local customers at a

reasonable and better price.

MNC have a favourable political, cultural and business friendly impact on the
countries in which they operate. Herein, multinational firms are developing as
a main mechanism of critical processes throughout the world and have a
gradual impact on strengthening economies. Other favourable advantages
include increased employment development and potential increases in

corporate tax.

As for the difference of opinion regarding the negative impact of MNCs on host
markets. It can be said that foreign direct investment flowing into the country

through multinational companies has both positive and negative impact on the
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host country, so it should be assessed individually in the context of each
country’s economic development and find out what positive or negative impact
multinational companies may have on the host country. In this case the
example of each country should be studied and provide answers to questions
such as: in what ways and how do multinational companies contribute to the
development of local firms? Are they helping local firms produce and offer a
better product or service by introducing new technologies, or are they using
the power to expel local firms? Or do they want to interact with local
companies? By answering those questions case by case we will be able to assess

the positive or negative impact of the MNCs on the host country.

As for the processing of data by the one of the largest and popular multinational
corporation Facebook named in our case, it is necessary for the competent
authorities of all states to develop appropriate regulations that restrict the

collection of user information without proper consent.

In conclusion, multinational corporations play a vital role in the global
economy. Their rapid evolution over the previous decade has resulted in
increased worldwide competitiveness. As they are an essential part of
economic relations, we can identify them as direct players in international
trade. Consequently, an increased number of MNCs represents a new step in
the development of the worldwide market and their revival, which are adapted

to the specifics of local markets.
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